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Executive Summary

Germany’s climate policy is aligned with the Paris Agreement. With the introduction of the Federal Climate Action Act (Bundes-
Klimaschutzgesetz), Germany has committed to achieving climate-neutrality by 2045. The Act requires each federal government

to adopt a climate action programme with effective measures in the first year of each legislative period. Germany aims to increase the share of
renewable energy, reduce emissions, and minimize energy usage.

Germany’s climate
targets

Originally launched in 2020, the Green Bond Programme provides a green yield curve for up to 30 years. The second version of the Green Bond
Green Bond Framework builds on and updates the first version. All Green German Federal Securities will be issued under the 2026 version of the Framework.
Programme As of December 2025, there are eight Green German Federal Securities with €79.25bn outstanding.

The updated Framework is aligned with the International Capital Markets Association (ICMA) 2025 Green Bond Principles and maps expenditure
Framework update categories to economic activities in the EU Taxonomy Regulation. The update of the Framework introduces early publication and reporting on
2026 eligible green expenditures and Second Party Opinions for annual confirmations of the environmental benefits of eligible green expenditures.

The five green sectors of Green German Federal Securities are: Transport, International Cooperation, Research, Energy and Resources, and
Use of Proceeds Ecosystems. The 2026 pre-issuance catalogue of indicative expenditures lists all potential expenditures available (75 budget items) for
2026 allocation to green bonds issued in 2026.
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1. Germany’s climate targets

Germany’s Path to Decarbonisation




Climate Policy: On the Path of the Paris Agreement

@ The Federal Climate Action Act is the legal basis for climate action policy in Germany and a key instrument to implement the Paris

Climate Agreement.

s National Climate Targets

2050 and beyond

Reduction of GHG Reduction of GHG Net GHG neutrality Negative GHG
emissions by at least emissions by at least emissions
65% compared to 1990 88% compared to 1990

-------------------------------------------------------
*

Current 2025 GHG projection scenarios
predict a reduction of 63% by 2030

--------------------------------------------------------
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Germany’s Path to Decarbonisation: Emissions of the Sectors of
the Federal Climate Action Act

1.251 GHG Emissions Development in Germany per Sector (in MtCO,e)
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Sources: Federal Climate Action Act; Federal Ministry for Economic Affairs and Climate Action; *net zero anthropogenic GHG emissions from all sectors covering all
GHG emissions, which means emissions from carbon dioxide as well as other GHG like methane
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Field of Action: Energy

Key mitigation instruments - projected annual GHG

The target requires full decarbonisation by 2045 through Ll e 2080 (ol b Eend,

transformation of energy supply towards more renewable
energies and energy efficiency. Other Regulatory measures

Coal-Phase out

Ambitious measures such as the early phase-out of coal and the Expansion of Renewable Energies
expansion of renewables energies are projected to reduce the
majority of emissions within the energy sector. EUETS

P> 2030: Target level: -77% compared to 1990
Projected level: 108 Mt CO2e-(80.4%)
2023: Shutdown nuclear power 76% of electricity consumption will be
plants covered by renewable energies
©
P 2025: 27% of all GHG Emissions in Germany > 2_038: Shutdown lignite-fired power plants
Emissions volume: 168 Mt Co2e (ideally by 2030)

Reduction compared to 1990 level: -64.6%

Source: Umweltbundesamt (March 2025), Treibhausgas Projektionen 2025 fiir Deutschland



Development of Primary Energy Consumption in Germany

CONSUMPTION IN PETAJOULE (PJ)

16.000

14.905

15.000 14.558
14.269 14.401
*

14.000

13.000

12.000

11.000

10.000
1990 1995 2000 2005 2010 2015 2020 2021 2022 2023 2024

In 2024, primary energy consumption in Germany fell to a new record low and reached just under 30% below the previous peak of 14,905 PJ in 1990

Source: Arbeitsgemeinschaft Energiebilanzen (12/2024); provisional data (2024) Page 8



Primary Energy Consumption in Germany

Primary Energy Consumption

100%
90%
80%

70% H Nuclear Energy

60% m Others

W Renewables

50%
’ H Gases

40% H Mineral Oil

W Lignite
30%
W Hard coal

20%

10%

0%
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Since May 2023, Germany stopped using nuclear primary energy and has further decreased its use of coal and lignite primary energy

Source: Arbeitsgemeinschaft Energiebilanzen (12/2024); net import of electricity not included Page 9



Increase in Installed Capacity for Electricity Generation from
Renewable Sources

Development of renewable electricity generation in Germany (in MW)

120.000 ) )
Continuous expansion of renewable
59,787 energies (with a record expansion of solar
100.000 power)
83.052
80.000
67.720
60.162 o 076 60976 63571 e In 2024, 56% of the electricity consumed
60.000 55871 was covered by renewable energies
40.000 . .
Promotion of the energy transition
through an extensive legislation
20.000 e package:
9380 9.437 9.496 9.637 * Renewable Energy Sources Act
. . . . * Offshore Wind Energy Act
0 .
5001 5022 5023 5024 * Onshore Wind Energy Act
® Onshore wind energy Wind energy at sea  mSolar Power  ® Biomass
Sources: Umweltbundesamt (02/2025): ,,Monatsbericht zur Entwicklung der erneuerbaren Stromerzeugung und Leistung in Page 10
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Field of Action: Industry

Drivers of the high reductions until 2030 are the EU ETS, Climate Key mitigation instruments - projected annual GHG
Protection Agreements that compensate companies for mitigation impact in 2030 (in Mio. t CO2e)
additional costs they incur switching to more climate-friendly
production and other regulatory measures such as the EU F- EU-MAC Directive
Gases Regulation to phase-down potent fluorinated GHG and the
MAC directive to reduce emissions of fluorinated GHG gases from EU F-Gases Regulation
air-conditioning systems.
Climate Protection Agreements
Funding programs promote innovative new processes such as the
use of hydrogen in the metal production, with first projects EU ETS
expected to start in 2026, are projected to contribute further to
attaining the 2030 target.

P> 2030: Target level: -56% compared to 1990
Projected level: 116 Mt CO2e-(58.2%)

P 2025: 23% of all GHG Emissions in Germany
Emissions volume: 145 Mt Co2e
Reduction compared to 1990 level: -47.9%

Source: Umweltbundesamt (March 2025), Treibhausgas Projektionen 2025 fiir Deutschland



Field of Action: Buildings

Key mitigation instruments - projected annual GHG

. . _— ; .. mitigation impact in 2030 (in Mio. t CO2e
Although projections show that the buildings sector will miss its & P ( )

2030 target significantly, the projections expect a significant
reduction until 2045.

Federal Funding for Efficient Buildings
These improvements will be driven by lower energy consumption

as well as an overall increasing share of energy efficient Regulatory measures for energy efficient buildings
buildings.

P> 2030: Target level: -69% compared to 1990
Projected level: 76 Mt CO2e-(63.4%)

P 2025: 17% of all GHG Emissions in Germany
Emissions volume: 109 Mt Co2e
Reduction compared to 1990 level: -47.9%

Source: Umweltbundesamt (March 2025), Treibhausgas Projektionen 2025 fiir Deutschland



Field of Action: Transport

Key instruments are the CO, differentiation of the truck toll, the
extension of the truck toll to trucks with a gross vehicle weight of
more than 3.5 t, regulatory measures based on EU law such as
fleet targets. as well as the promotion of public transport and the
expansion of the cycling infrastructure.

The continuation of the Deutschlandticket (price reduction for
public transport beyond 2025, as set out in the federal draft, is
not yet reflected in the latest projections.

Key mitigation instruments - projected annual GHG
mitigation impact in 2030 (in Mio. t CO2e)

CO2 Pricing

GHG Reduction quota

Fleet targets for passenger cars and light commercial vehicles

Fleet targets for heavy duty vehicles

> 2030: Target level: -50% compared to 1990
Projected level: 115 Mt CO2e-(29.5%)

P 2025: 22% of all GHG Emissions in Germany
Emissions volume: 141 Mt Co2e
Reduction compared to 1990 level: -13.6%

Source: Umweltbundesamt (March 2025), Treibhausgas Projektionen 2025 fiir Deutschland



2. Green Bond Programme

The Green Safe Haven




Sustainable Finance and Green Bonds as part of Germany’s
climate policy infrastructure

Climate targets and pathways defined through legislation such as the Climate Protection Act

L.

Implementation and promotion of the targets defined through regulation, subsidies and other administrative action

L Debt management of the Federal Republic of Germany contributing to budget financing through capital market instruments

Germany‘s Green Bond Programme transposes Germany‘s climate targets into financing instruments compatible with best
practices on the capital market:

>> The Framework foresees a selection of climate policy expenditures based on criteria aligned with capital market standards

>> The reporting is consistent with capital market requirements and ensures disclosure and transparency on green
expenditure in Germany's Federal budget

>> The update of the Framework ensures coherence with the developments in Germany‘s climate policy




Green German Federal Securities: Key Facts about
achievements under the inaugural Framework

Inaugural Green Bond Twin Bond Concept 9 securities with a € 79.25bn

) volume of 87 bn ..
Framework from provides transparency issued under 2020 outstanding in
August 2020 regarding Greenium December 2025

Framework

Sustainable Finance

Several awards comn.1|tment.both n Green yield curve - One of the largest

) : Sustainable Finance : \\ 4 )

including the Global Strateey 2021 and established to up to @ issuers of Green bonds
Capital Bond Awards 8y 30 years worldwide

German Sustainability
Strategy 2025

> Framework and SPO available here: > Reporting available here:
Targets & Framework - German Finance Agency k

Use of Proceeds - German Finance Agency k

Regular updates: BUND <GO> or LinkedIn
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https://www.deutsche-finanzagentur.de/en/federal-securities/types-of-federal-securities/green-federal-securities/targets-framework
https://www.deutsche-finanzagentur.de/en/federal-securities/types-of-federal-securities/green-federal-securities/use-of-proceeds

Core Green Bond Team and
Interministerial Working Group

Current composition
as of 15 January 2026

Current composition of the Core Green Bond Team

Federal Republic of
Germany - Finance Agency

@ Federal Republic of Germany
Finance Agency

11| T

Federal Ministry of
Finance

% Federal Ministry
of Finance

Federal Ministry for the
Environment, Climate
Action, Nature Conservation
and Nuclear Safety

Nature Conservation and Nuclear Safety

@ Federal Ministry
far the Enviranment, Climate Action,

Current composition of the IMWG

Federal Ministry for
Economic Affairs and
Energy

Federal Ministry for
Digital Transformation
and Government
Modernisation

Federal Ministry of
Agriculture, Food and
Regional Identity

At

Federal Ministry of

Finance

& Federal Ministry
of Finance

Federal Ministry of
Transport

Federal Ministry for
Economic Cooperation
and Development

Federal Ministry of
Research, Technology
and Space

Federal Ministry for the
Environment, Climate
Action, Nature Conservation
and Nuclear Safety

Federal Ministry for
Housing, Urban
Development and
Building
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3. Green Bond Framework

Update of the Framework in 2026




Key Insights about the Updated Framework
Q

The updated Green Bond Framework is applicable to all new issuances and taps in 2026 and onwards.
Key updates to the framework include...

Motivation to update the Framework

» Update builds on the experiences and
achievements of the inaugural Framework
and demonstrates the commitment of the
Federal Republic to sustainable finance

Update of features in alignment with various market standards, such as the as the Green Bond
Principles (GBP) published by the International Capital Markets Association (ICMA) in 2025

* Reflects the broad spectrum of German
climate policy and the diversity of budget
items

Description of eligible green expenditures and their objectives, especially by mapping expenditure
categories to economic activities in accordance with the regulation and delegated acts of the
European Taxonomy for Sustainable Activities and more precise definitions of the exclusion criteria

* Continues to leverage the demand for Green
Federal Bonds, which confirms investors'

commitment to sustainable finance Early annual publication and disclosure on eligible green expenditures

 The highest bid/offer ratios in recent years
were at green bond auctions and

diversification of the investor base . . . . . . .
Switch to Second Party Opinions for annual confirmations of the environmental benefits of eligible

+ Even though other topics have attracted more green expenditures in the issuance year

attention recently, demand for green bonds
continues to rise and interest in green bonds
has been consistent in almost all investor

discussions for the past five years Framework provides more transparency on the management of environmental and social risks
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Green Bond Framework at a Glance

Bundesrepublik

=, | Process for Project Evaluation and Selection
fur Griine Bundes-
*  Five green Use of Proceeds sectors » Identification of eligible green expenditures by a
*  Detailed eligibility criteria dedicated Core Green Bond Team with support of
*  Dedicated exclusion criteria relevant ministries
* Eligible expenditures are limited to expenditures that »  Confirmation of eligible green expenditures by the
occurred in the budget year preceding the issuance Interministerial Working Group and reviewed by an

external party regarding their environmental benefit

)
A

F_:\: : @ Management of Proceeds O Reporting
.
—— 5 *  Transparency, traceability, and compliance *  Provided annually
!ﬁl ] *  Fewer Green German Federal Securities than * Indicative eligible green expenditures published yearly
available eligible green expenditures by the Finance Agency
— *  Reallocation of proceeds if expenditure do no longer *  Allocation of proceeds are provided by the Finance

- meet the criteria applicable at allocation Agency once all issuances for the year are completed
AR 37 e (e It *  Impactreportis prepared by Germany or a third party

The Second-Party-Opinion provided by Sustainable Fitch considers transactions under the Green Bond Framework to be
aligned with the ICMA Green Bond Principles 2025 and assess the framework’s alignment as “Excellent”
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Use of Proceeds: Selective Examples from the Framework

* Expansion and maintenance of infrastructure for electrified rail transport
* Promotion of public transport and rail transport
* Expansion and maintenance of cycling and pedestrian infrastructure, and promotion of cycling and walking

Tnersefanal . Expeqdltures fgr cllmate-, enwrgnment- or nature-related development projects (especially as part of bilateral
technical and financial cooperation)

* Expenditures for international climate financing and financial instruments for global environmental protection

Cooperation

» Expenditures for renewable energy research and all types of energy storage (e.g. green hydrogen), energy
efficiency, integration of renewables into power grids, energy transition

* Expenditures for research on climate change, biodiversity, nature protection, the environment and resource use

» Expenditures for research on coastal, marine and polar regions

Research

* Generation and use of renewable energy as well as expansion and development of relevant infrastructure for
Energy and electricity and district heating/cooling distribution

Resources * Development of more energy-and resource-efficient processes, including in industry and green IT

» Expansion of broadband infrastructure

* Promotion of climate-friendly, resource-efficient and organic agriculture and forestry
Implementation of the National Biodiversity Strategy
Coastal protection and preventive flood protection measures

Ecosystems

The framework includes: (i) Objectives and examples (non-exhaustive) of eligible green expenditures, (ii) key UN SDGs,

(iii) EU environmental objectives, and (iv) mapping to economic activities in accordance with the EU Taxonomy Regulation
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Use of Proceeds: Annual Budgets but Long-term Impact

The Core Green Bond Team works with the relevant ministries for the selection of eligible green expenditure in the federal budget

o

4

' Green eligible

Federal Budget of the

preceding year expenditures

&

o

Green eligible expenditures can include Federal expenditure that contribute to: (i) the implementation of climate, environmental and nature protection policies described
in the framework and (i) that pursue at least one of the environmental objectives corresponding to Article 9 of the EU Taxonomy
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Process for Project Evaluation and Selection

Federal budget and special funds Investors Framework exclusions
* Expenditures materially related to (i) Production or
cultivation of tobacco, (ii) gambling, and (iii) nuclear
energy

e . . . Allocation and impact reportin
Identification of eligible green expenditures &  Expenditures for activities directly related to: (i)

The Core Green Bond Team, with the help of the Cresimeiny alliecies e enouis e el to th? nomlpal Exploration, (ii) extraction, (iii) promotion, (iv)
. D . value of Green German Federal Securities issued in a . s . .. "
ministries, conducts a preliminary selection of manufacturing, (v) distribution, (vi) refining, (vii)

potentially eligible budget items SR EERT Y2 full}/ cintl spedificelly, tq iR GliFlele transport, and (viii) storage of fossil fuel
green expenditures from the previous year

A * All expenditures for the manufacture and sale of

weapons

o~ ~

h nistries | N

€ relevant ministries : Issuance of Green German Federal Securities Q

support the process by i SR @
providing information i A 8

on the respective budget . .
items * German budget law: Expenditures financed by
earmarked revenue sources under German budget
law (e.g. revenue from the truck toll) are not
included

e

-’
~

-~ g Publication of the indicative eligible green

expenditures
A

* Other Green Bond Programmes: Expenditures
reported or accepted by Germany for allocation to
Confirmation of eligible green expenditures by the Interministerial Working Group and an external entity green bonds issued by other entities such as the EU,

Review and validation of eligible green expenditures on an annual basis and in the event of significant changes KfW or the Lander are not included

(e.g., if the type of underlying expenditures has changed significantly). The environmental benefit of the
selected eligible green expenditures is validated by an external entity.
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Management of Proceeds & Risk Management

Management of Proceeds

Risk Management and social protection mechanism

Germany allocates an amount equal to the nominal value of Green
German Federal Securities issued in a calendar year to eligible green
expenditures from the previous year

@ Germany generally issues fewer Green German Federal Securities
(nominal value) than available eligible green expenditures.

reallocate the nominal value of the issuances to other eligible green

e If an expenditure requires replacement after allocation, Germany will
expenditures, including those from other fiscal years

Enhanced transparency and 2 Improved processes facilitate further
traceability about the allocation transparency and compliance

Q
@

Eligible expenditures are selected out of the annual federal budget.
Retrospective allocation to already incurred expenditures ensures early
transparency and certainty on the use of proceeds, with final
allocation made only after audit by the Bundesrechnungshof
(Germany’s supreme audit institution)

All budget expenditures are subject to regular review processes by
the ministries, including with regard to their compliance with
applicable legislation. Violations of funding guidelines result in the
funds being reclaimed

Adverse environmental and social impacts are minimised through
applicable European and national legislation, standards and social
safeguards

Update ensures compliance with
applicable legislation, regardless of
evaluation under the Framework
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Reporting: Indicative Expenditure List on an Annual Basis

Every year, the Finance Agency publishes an overview of the indicative eligible green expenditures available for the allocation of Green German
Federal Securities issued in that year. The selected expenditures are reviewed by the external party on the alignment with the Green Bond
Framework and their clear environmental benefits

KR i it

Pre-issuance review
conducted and
publication by an
external party

Issuances 2026 as
announced in the calendar
in December 2025

Issuances 2026

Allocation to the final
eligible expenditures

> Catalogue of indicative expenditures and description available here: > Pre-issuance review:
Use of Proceeds - German Finance Agency k Use of Proceeds - German Finance Agency k
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Reporting: Allocation and Impact Report Following Issuances

Germany commits to transparent reporting on allocations and environmental impacts. Reporting covers all Green German Federal Securities

issued in a calendar year. Since the securities are usually tapped over several years after initial issuance, reporting on a security generally
consists of several allocations and impact reports

_/" | Allocation of Proceeds @ Impact Report

* Aim to publish information on Annual publication of details on the  Containing information on the
selective expenditure regarding the allocation of proceeds to eligible green contributions to climate, environmental
EU Taxonomy eligibility and expenditures after all issuances for the year, and nature protection made by the eligible
alignment, including: including: green expenditures
»  Degree of eligibility and * anoverview of new issuances and * Including relevant impact and/or
alignment taps performance indicators and describe the
*  Approach and metrics used * theallocated amount per meth'od'olo.gy used, including assumptions
expenditure/budget item and limitations
* Compliance with the core * Inprinciple it is published in the year
elements is supported by following the issuance year
adherence to relevant conventions
and principles, as well as 4

applicable legislation.

> Reports available here:
Use of Proceeds - German Finance Agency k

Note: Core elements of the EU Taxonomy are minimum safeguards, substantial contribution, do no significant harm Page 26
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Timeline of the annual Green Bond Programme

Identification and selection of eligible
green expenditures

Expenditures

Allocation based on audited federal
budget

Issuance of Green German Federal

Issuance of o
Securities

Green German
Federal

.re The nominal value is allocated to the
Securities

eligible green expenditures

Validation on the alignment of eligible green expenditures by an external reviewer
Publication of the indicative eligible green expenditure list in conjunction with the
external review

Publication of the allocation of
proceeds

Reporting

Publication of the impact report
Publication of the EU Taxonomy reporting
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Second Party Opinion by Sustainable Fitch

Sustainable Fitch has provided its Second-Party Opinion on Germany's updated Green Bond Framework and
consider the framework to be aligned with the ICMA Green Bond Principles. The Second-Party Opinion is
that the framework's alignment is ‘Excellent’

Sustainable Sowéreigns
f¥itch ~ Cemay

eds - Eligible Projects

Clear environmental benefit: The intended use of proceeds in the areas of transport, international
cooperation, research, energy and resources, and ecosystems makes a significant contribution to the
EU's environmental objectives and the UN SDGs

Sustainable Sovereigns
Fitch

Allocation Safeguards: Committing to full allocation to eligible expenditures from the preceding
Germany budget year and the limited lookback period enhance the additionality of the bonds. Compliance
e m— with legislation, robust environmental and social safeguards, clear exclusion criteria, and a
reallocation mechanisms for ineligible projects are in place

Robust Processes and Transparency: The clear process for project selection, the inclusion of
relevant ministries to ensure checks and balances, strong sustainability expertise within the core
team, and the multi-layered internal control structure are considered market best practice and are
viewed very positively

Transparent Proceeds Management: The full allocation of proceeds at issuance and ongoing
monitoring, including the replacement of potentially ineligible expenditures, are viewed positively

Comprehensive Reporting: The framework is praised for its high level of transparency, underlined
by the commitment to annual allocation and impact reports, as well as a detailed breakdown of
allocated expenditures




4. Use of Proceeds 2026

Additional transparency before issuances




Issuance Programme: 2026 Green Bonds

Federal security Maturity Outstanding Outlook for 2026

Bobl/g

Bobl/g

2020 (2030) Bund/g
2021 (2031) Bund/g
2023 (2033) Bund/g
2025 (2035) Bund/g
2026 (2041) Bund/g*
2021 (2050) Bund/g

2023 (2053) Bund/g

Total outstanding volume €79.25 bn -

*new issue of a 15Y Green Bund (conventional twin: 2.60% 15Y Bund maturing in 2041)

15-Oct-2027
12-Apr-2029
15-Aug-2030
15-Aug-2031
15-Feb-2033
15-Feb-2035
15-May-2041
15-Aug-2050

15-Aug-2053

1.30%

2.10%

0.00%

0.00%

2.30%

2.50%

2.60%

0.00%

1.80%

€9.75bn

€ 6.5bn

€11.0 bn

€9.5bn

€12 bn

€5.75bn

€ 12.75 bn

€12.0bn

21-Oct-2025
17-Jun-2025
20-May-2025
09-Sep-2025
22-Jul-2025

21-Oct-2025

10-Sep-2024

20-May-2025

Green issuance volume in 2026:
€ 16-19 bn (incl. first new issue of a 15-
year green twin bond)

Addition of new 15Y and further liquidity
increase along green Bund curve through
taps

In addition, nine auction dates are planned
for Green Federal securities

First auction in February under updated
Green Bond Framework
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Indicative Expenditures 2026: Disclosure on Budget Items

L] Hokk

Catalogue of 75 budget items Pre-issuance Review confirming
selected as eligible green expenditures available for eligibility and direct
expenditures out of the federal issuances in FY2026 contribution to the SDGs by
budget 2025 Sustainable Fitch

Description of the eligible

L ' i

Green German Federal Securities - Issuances 2026
Additional Information on Indicative Expenditure

Catalogue available here: File available here: Review available here:
>> Indicative Expenditures - German >> Indicative Eligible Expenditures - Pre-Issuance Review - German
Finance Agency k German Finance Agency ‘ Finance Agency k
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https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/Green_Issuances_2026_Eligible_Expenditure_Information.pdf
https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/Green_Issuances_2026_Eligible_Expenditure_Information.pdf
https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/Pre-Issuance_Review_Expenditure_2026_en.pdf
https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/Pre-Issuance_Review_Expenditure_2026_en.pdf
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.deutsche-finanzagentur.de%2Ffileadmin%2Fuser_upload%2FInstitutionelle-investoren%2Fgreen%2FGreen_Federal_Issuances_2026_Catalogue_Eligible_Expenditure.xlsx&wdOrigin=BROWSELINK
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.deutsche-finanzagentur.de%2Ffileadmin%2Fuser_upload%2FInstitutionelle-investoren%2Fgreen%2FGreen_Federal_Issuances_2026_Catalogue_Eligible_Expenditure.xlsx&wdOrigin=BROWSELINK

A Preview for Allocations of 2026 Issuances

Indicative allocation based on framework sectors Indicative allocation based on EU environmental objectives
u Climate change
mitigation

Sustainable use
and protection of
water and marine
resources

Energy and 36,8%
resources

Transition to a
circular economy

Pollution
prevention and
control

Protection and
restoration of
biodiversity and
ecosystems

Research

Expected distribution of eligible green expenditures (2025 budget) is an indication and can be subject to change.
Final allocation of proceeds will be published after all issuances of the year are completed. Page 32



SDG Preview for Allocations of 2026 Issuances

The eligible green expen-
diture out of the 2025
Federal budget addresses all
17 United Nations
Sustainable Development
Goals in varying degrees. The
most strongly represented

ones are highlighted here.

o

J

Indicative allocation based on UN SDG’s

1 5 g;ElANI]

13 CLIMATE
ACTION

3 2

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

o

Expected distribution of eligible green expenditures (2025 budget) is an indication and can be subject to change.
Final allocation of proceeds will be published after all issuances of the year are completed. Page 33



New Expenditure Item: Government Grants for Electricity Price
Relief

Advancing renewables while stabilizing electricity prices

The Government Grants for Electricity Price Relief promote the
expansion of renewable energies for electricity generation through

fixed remuneration rates or market premia for the generation of
The Federal Republic of Germany has set a goal to increase renewable electricity. Only the differential costs, that is, costs not

the share of renewable electricity to at least 80% by 2030, covered by market revenues, for electricity generation, or feed-in,
and a largely climate-neutral electricity system is being respectively, from solar and wind are taken into for the Green Bond
pursued for 2035. Programme. Differential costs for other types of generation such as

biomass, hydropower, geothermal energy, and other gases are currently
excluded from the calculation for green federal securities.

A goal anchored in Germany’s sustainability agenda:

These Government Grants for Electricity Price Relief are intended to
reduce the price burden on electricity consumers (households and

Supporting the expansion of renewable energy sources businesses) - support costs used to be passed onto consumers in the past.
while keeping down the economic and social burden While this motivation thus aims at economic and social effects, it ensures
the financing of the electricity prices for producers from regenerative
sources.
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New Expenditure Item: Support for Nationwide Broadband
Expansion

Enabling digital infrastructure while supporting sustainability goals

The federal funding program for broadband expansion supports
@ the establishment of comprehensive gigabit networks in "white

spots" and "gray spots." The goal of a nationwide expansion of
Germany with fiber-optic networks for regions without
economically viable network expansion is thereby supported.

Improved broadband infrastructure enables more efficient energy
management and supports the digitalisation of energy systems,
which is important for reducing energy consumption and
emissions, in line with the country’s sustainability strategy.

Combining economic, social, and environmental efforts

Fiber-optic broadband is more environmentally friendly than
copper cables because it requires less energy to transmit data and
Promoting energy-efficient and future-proof delivers much higher efficiency per transmitted bit. In addition,
infrastructure fiber networks have a longer lifespan, lower maintenance needs,
and higher capacity, which reduces resource consumption and CO2
emission over the entire lifecycle.
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A Closer Look at the Sectors: Transport

EU environmental objective mapping based on

Promoting sustainable transport through three dedicated objectives indicative green expenditure catalogue

Expansion and improvement of clean and 8.9
environmentally friendly transport systems bn €

Development of clean mobility with
alternative drive technologies SDG mapping based on
indicative green expenditure catalogue

Indicative impact reporting examples: GHG emission reduction, NOx emission
reduction, Particulate matter (PM) emission reduction, noise-reduction route

1Examples from Impact Reports 2023-2024 Page 36



A Closer Look at the Sectors: International Cooperation

Supporting sustainable development through international cooperation

Support for emerging and developing
countries in transitioning to a more
environmentally friendly economy and
promotion of international cooperation
HRGINEIGE!

Indicative impact reporting examples': GHG emission reduction, energy
generated, number of people with access to energy, conservation areas

1Examples from Impact Reports 2023-2024

EU environmental objective mapping based on
indicative green expenditure catalogue

SDG mapping based on
indicative green expenditure catalogue
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A Closer Look at the Sectors: Research

EU environmental objective mapping based on

Advancing climate and environmental solutions through research and innovation indicative green expenditure catalogue

Support and promotion of education and
innovation on climate and environmental

cues SDG mapping based on

indicative green expenditure catalogue

Indicative impact reporting examples?': projects, beneficiaries, energy savings,
improved resource efficiency, potential emissions savings

Al

1Examples from Impact Reports 2023-2024 Page 38



A Closer Look at the Sectors: Energy and Resources

Accelerating the energy transition through renewable energy and efficiency
NEENTEEN

Acceleration of the energy transition and
expansion of renewable energy

Increase of energy and resource efficiency in 1.5
industry bn €

Infrastructure expansion to increase
energy efficiency

Indicative impact reporting examples': projects, GHG emission reduction, shore
power systems (under construction or completed), energy savings

1Examples from Impact Reports 2023-2024

EU environmental objective mapping based on
indicative green expenditure catalogue

SDG mapping based on
indicative green expenditure catalogue
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A Closer Look at the Sectors: Ecosystems

Protecting and resorting ecosystems through sustainable land use and EU environmental objective mapping based on
biodiversity conservation indicative green expenditure catalogue

Protection and preservation of natural
landscapes, ecosystems and biodiversity SDG mapping based on
indicative green expenditure catalogue

Climate-adapted urban and rural development ‘ or;4

Indicative impact reporting examples?: projects, beneficiaries, GHG emission
reduction, reforested area, grant-aided area, flood protected area

1Examples from Impact Reports 2023-2024 Page 40



Predictable Distribution across Green Sectors

Historical Allocation | Issuance Years 2023-2025

10

Transport International cooperation Research, innovation and Energy and industry Agriculture, forestry, natural
awareness raising landscapes and biodiversity

€ bn

9

oo

(o))

(0]

I

w

N

=

o

W 2025 expected allocation (2024 budget) 2024 allocation (2023 budget) W 2023 allocation (2022 budget)

Allocations according Allocation Reports.
Issuance year 2025: expected allocation to eligible green expenditures 2024; final allocations will be published in Allocation Report 2025. Page 41



5. Twin Bond Concept &
Execution Strategy

Shaping Sustainable Finance Markets




Liquidity & Pricing Transparency: The Twin Bond Approach
%)

QU 773 (e [0 Outlook: The Twin bond concept

High First Issuance Volumes and Taps ensure Liquidity

since 2020 and is widely recognised by global
6,5 bn 3bn . .
sovereign bond investors

2021 2022 2024 ) .
Aug 50 6 bn 4bn v The Twin Bond concept has delivered strong

liquidity, transparent greenium pricing and broad
investor acceptance, while offering high operational
flexibility through switch auctions

2022 2023 2024 202 v c . A
Oct 27 . - >> The Twin Bond concept is an important part of our

Green Bond issuance strategy and will continue to be
2023 2024 2025 so in 2026.
Feb 33
6,25 bn 3,75 bn 2 bn
2023 2024 2025
2024 2025

2025

Feb 35 31 o

0 bn 1bn 2 bn 3 bn 4 bn 5bn 6 bn 7 bn 8 bn 9bn 10bn 11bn 12bn 13bn

v' Germany’s Twin Bond framework has been in use
Aug 30 2020 2022 D024 2025
& 5bh 1bn

2021 2022 023
Aug 31 6,5 bn 2,5 bn 5b

2020 = 2021 ®=2022 =2023 m®2024 m2025
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Germany’s Green Bond Issuances: a green liquid Curve up to 30Y
(€ bn) with consistent supply in all tenors

2022
€14.5bn 2023
€17.25bn
6
4 5 8
4 6
2
: :
Green Bobl Green Bund Green Bund Green Bund
October 2027 August 2030 August 2031 August 2050 Green Bobl ~ Green Bobl ~GreenBund Green Bund
October 2025 October 2027  February  August 2053
2033
2024 2025
€17.5bn € 14.5bn
6
5
4,5 4
i 3
1
= B o«

Green Bobl Green Bobl Green Bobl Green Bund Green Bund Green Bund Green Bund
October  October April2029  August  February  August August
2025 2027 2030 2033 2050 2053

Green Bobl Green Bobl Green Bund Green Bund Green Bund Green Bund Green Bund
October  April 2029  August August  February February  August
2027 2030 2031 2033 2035 2053
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Investor Structure: green and conventional bond holders

% of reported flows Green Bonds % of reported flows Conventional Bonds
120% 120%

110% 110%

100% 100%
90% 90%
80% 80%
70% 70%
60% 60%
50% 50%
40% 40%
30% 30%

20% 20%

| |
- PP EEE D
10% L o 10%
[ | ] L | || ]
EH TR
0% = !!!. !---l. 0%
EEEN ° II

TR 1T
___________________ Ruslu=ndiinnnninnsiniiniinil
T LU L] L
-10% -10%
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24
m Banks/Brokers Corporates m Hedge funds
m Insurers Investment funds m Official institutions EMU

B Official institutions ROW B Pension funds Page 45



Making the Greenium transparent

0
-5
o
5Y Green Bobl (10/2025) kz
—— 5Y Green Bobl (10/2027) -10
—— 10Y Green Bund (08/2030)
—— 10Y Green Bund (08/2031)
10Y Green Bund (02/2033) -15
—— 30Y Green Bund (08/2050)
30 Y Green Bund (08/2053)
-20

2020 2021 2022 2023 2024

Greenium = yield spread between green and conventional bond
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Contact

Bundesrepublik Deutschland - Finanzagentur GmbH

(German Finance Agency)

Members of the Executive Board:
Dr. Tammo Diemer
Eva Grunwald

Olof-Palme-Str. 17
60439 Frankfurt / Main

+4969 25616 -0

www.deutsche-finanzagentur.de

Investor Relations at Finanzagentur

Alexandra Beust (Head)
+49 69 25 616 - 1365
alexandra.beust@deutsche-finanzagentur.de

Steffen Becker
+49 69 25 616 - 1428
steffen.becker@deutsche-finanzagentur.de

Florence Elisabeth Wolany
+4969 25616 - 1112
florence.wolany@deutsche-finanzagentur.de

Bloomberg: BUND <GO>

inst@deutsche-finanzagentur.de
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Disclaimer

IMPORTANT: By listening and/or attending the presentation (the “Presentation”) you are deemed to have taken notice of the following limitations.

The Federal Republic of Germany represented by the Federal Ministry of Finance which itself is represented by Bundesrepublik Deutschland -
Finanzagentur GmbH ("Finanzagentur") prepared this document solely for use in connection with the Presentation. It is furnished solely for your
information. Neither the Presentation nor this document constitutes an offer or a solicitation of an offer to purchase or subscribe to any securities
in any jurisdiction. Further, the Presentation and this document do not constitute investment advice. This document may not be printed,
downloaded or otherwise copied or distributed. Neither the Presentation nor this document nor anything in it shall form the basis of, or be relied
upon in connection with, any contract or commitment whatsoever.

The Presentation and this document contain certain forward-looking statements and forecasts which reflect the current views of Finanzagentur
with respect to certain future events. Forward-looking statements are statements that do not relate to historical facts or events or to facts or
events as of the date of the Presentation. Such forward-looking statements involve risks and uncertainties, as they relate to future events.

All forward-looking statements included herein are based on assumptions, uncertainties and other factors, the occurrence or non-occurrence of
which is outside Finanzagentur’s control and are made to the best of Finanzagentur’s present knowledge.

Neither Finanzagentur nor any of its directors, officers, employees and advisors nor any other person shall have any liability whatsoever for any
direct or indirect losses arising from or are related to any use of the Presentation or this document. While Finanzagentur has taken all reasonable
care to ensure that the facts stated in the Presentation and this document are accurate and that the opinions contained in it are, to the best of its
knowledge, fair and reasonable, the Presentation and this document are selective in nature. Any opinions expressed in this presentation are subject
to change without notice and neither Finanzagentur nor any other person is under any obligation to update or keep current the information
contained in this presentation.

The distribution of this document may be unlawful in certain jurisdictions. Consequently, persons into whose possession this document comes are
obliged to assess whether they are permitted to possess this document.
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